The economic impact of the large cohort born between 1946 and 1964 has been explored by several researchers.
Analysis to date focuses mainly on the downward pressure on baby boomer's wages as their cohort entered the labor force (cf. Freeman, 1979; Russell, 1982; Welch, 1979 The analysis uses national time series data (from 1955 to 1984) to estimate an econometric model of the demand for workers in eight different age/sex categories. Labor groups analyzed by sex are teens (age 16-19) , young workers (age 20-34), mature workers (age 35-54) and older workers (age 55+) . Estimated coefficients are employed to predict changes in relative wages to the year 2020, when the youngest of the baby boom group will be over age 55. Section I presents our methodology and data, section II summarizes our elasticity estimates, section III describes the policy simulstion and section IV draws conclusions.
I. Methodology and Date
Mamermesh and Grant (1979) recommend using a production function approach to compute how wages would change in response to changes in factor quantities.
Rather than estimating a translog model directly,
we estimate the coefficients in the relevant output share equations.
In the empirical application below, cost shares will be utilized as the and wage data is detailed in Freeman (1979) . Capital quantity and price data are taken from the MIT-Penn-SSRC (MPS) data bank.
:'. Reported simulation results (see Table 3 Column I is the difference between the actual number of workers in that age/sex group in 1985 and Bureau of Economic Analysis projections for 2020 (US Department of Commerce, 1981) Column 2 is the difference between actual number of workers in that age/sex group in 1985 and Social Security Administration projections for 2020 (US Social Security AdministratiOn, 1983) Age groups are given in Table 1 . The OLS estimator for a is: 
Elasticity Estimates
If we assume that E(ci) -E(c) -0, that the only correlation among the error terms is across inputs and not observations (over time), and that the covsrisnce between any two inputs i and j is then E(cicj)
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For the own-price elasticity: Number of teens age 14-19, 15-19, 16-19 -1959-70, 1972-78, 1982 ; figures are not available for 1955-58, 1971, 1979-81, 1983-5) However CPR P-GO series reports data by age/sex/year for % of full time year round workers, which is used after adjusting by a correction factor to "inflate" the figures.
For three different years (1959, 1969, 1978) we computed the relationship between (i) the % of full time year round workers by age and sex, and (ii) the % of full time workers.
The averages of the ratios across the three years were fairly stable, and were as follows: (thru 1983) and Employment and Earnings (for 1984) ).
(ii) # PT = 4) Employed -4) FT c. The final step was to adjust the employment figures for teens to reflect the fact that from 1955-78 kids age [14] [15] [16] [17] [18] [19] 
